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DEPARTMENT  OF  AGRICULTURE 
Food  and  Nutrition  Service 
7  CFR  Parts  271, 273, 274, 278 
[Arndt  163] 

1979  Amendments  to  the  Food  Stamp 
Act  Provisions  for  Group  Living 
Arrangements 

agency:  Food  and  Nutrition  Service. 
USDA. 

action:  Final  rule. 

summary:  These  regulations  implement 
the  group  living  arrangements  provisions 
of  the  1979  Amendments  to  the  Food 
Stamp  Act  of  1977  (93  Stat.  389;  Pub.  L. 
9&-58].  The  1979  Amendments  allow 
blind  and  disabled  individuals  who 
receive  benebts  under  titles  II  and  XVI 
of  the  Social  Security  Act  and  who  live 
in  small  group  living  arrangements 
authorized  under  Section  1616(e]  of  the 
Social  Security  Act  to  be  eligible  to 
participate  in  the  Food  Stamp  Program. 

This  rulemaking  was  published  at  44 
FR  62862,  October  31. 1979  and 
republished  at  44  FR  63496,  November  2, 
1979. 

EFFECTIVE  DATE:  April  4. 1980. 

FOR  FURTHER  INFORMATION  CONTACT: 

Larry  R.  Carnes,  Chief,  Policy/ 
Regulations  Section,  Program  Standards 
Branch,  Program  Development  Division, 
Family  Nutrition  Programs,  FNS,  USDA, 
Washington,  D.C.  20250.  (202)  447-9075. 
The  Final  Impact  Statement  describing 
the  options  considered  in  developing 
this  Hnal  rule  and  the  impact  of 
implementing  each  option  is  available 
on  request  from  Claire  Lipsman, 

Director,  Program  Development 
Division,  Food  and  Nutrition  Service, 
USDA,  Washington.  D.C.  20250. 
SUPPLEMENTARY  INFORMATION:  This 
final  action  has  been  reviewed  under 
USDA  procedures  established  in 
Secretary’s  Memorandum  1955  to 
implement  Executive  Order  12044  and 
has  been  classiHed  as  not  signiHcant. 

The  1979  Amendments  allow  blind  and 
disabled  individuals  who  receive 
benefits  under  titles  11  and  XVI  of  the 
Social  Security  Act  and  who  live  in 
small  group  living  arrangements 
authorized  under  Section  1616(e]  of  the 
Social  Secmity  Act  to  be  eligible  to 
participate  in  the  Food  Stamp  Program. 

General  Comments 

Thirty-nine  of  the  comment  letters 
received  concerning  the  proposed  rule  to 
implement  the  1979  Amendments 
discussed  the  group  living  arrangements 
provisions.  Nineteen  commentors 


commended  the  new  legislation  and 
subsequent  rulemaking.  Three  expressed 
concern  over  the  possible  effect  of  food 
stamp  benefits  on  funding  for  group 
living  arrangements  or  on  fees  charged 
to  residents.  One  State  agency 
requested  clarification  as  to  whether 
adjustments  in  State  agency  funding  for 
food  budgets  for  group  living 
arrangements  would  be  considered  in 
violation  of  the  statutory  prohibition 
against  reducing  benefits  of  residents. 
Another  State  agency  suggested  that  the 
facility  reduce  its  fees  for  residents 
participating  in  the  Program  to  allow  the 
residents  to  benefit  more  firom  the 
Program.  One  commentor  proposed  that 
State  agencies  administering  the 
facilities  be  prohibited  fi'om  reducing  ‘ 
funding  to  the  group  living  arrangement 
due  to  the  residents’  receipt  of  program 
benefits.  The  Department  does  not  have 
the  authority  to  arbitrate  funding 
arrangements  arrived  at  between  a  State 
agency  and  a  group  living  arrangement, 
and  does  not  consider  that  adjustments 
in  funding  for  group  living  arrangements 
as  violations  of  the  Food  Stamp  Act. 

Two  comments  indicated  that 
clarification  should  be  added  stating 
that  the  normal  thirty-day  processing 
period  applies  to  residents  of  group 
living  arrangements.  The  Department 
has  not  modified  the  final  rules  as  this 
requirement  is  adequately  covered  in 
other  parts  of  the  regulations. 

Three  commentors  asked  that  the 
regulations  be  expanded  to  cover  other 
categories  of  residents  or  other  types  of 
group  living  arrangements.  These 
included  “for  profit"  group  living 
arrangements,  residents  receiving 
welfare  assistance,  and  homes  for 
battered  spouses.  Puerto  Rico 
specifically  asked  that  residents 
receiving  public  assistance  be  allowed 
to  participate  as  the  Supplemental 
Security  Income  (SSI)  program  imder 
title  XVI  of  the  Social  Security  Act  is  not 
applicable  to  Puerto  Rico,  Guam,  and 
the  Virgin  Islands.  However,  as  with  the 
other  residents  and  group  living 
situations  that  the  commentors  asked  to 
be  included  in  the  provision,  the 
Department  does  not  have  the  latitude 
to  extend  eligibility  to  any  individuals 
not  specified  in  the  statute  since  it 
exempts  only  certain  blind  and  disabled 
persons  in  specified  group  living 
arrangements  from  being  considered 
ineligible  as  residents  of  an  institution. 
These  persons  must  meet  several 
criteria  to  be  considered  eligible  for 
program  participation.  First,  they  must 
be  blind  or  disabled  and  recipients  of 
benefits  imder  title  II  (Retirement, 
Survivors,  Disability  Insurance  benefits) 
or  title  XVI  (SSI)  of  the  Social  Security 


Act.  Further,  the  group  living 
arrangement  must  be  public  or  private 
non-profit,  serving  no  more  than  sixteen 
residents  and  be  certified  by  the  agency 
or  agencies  of  the  State  authorized 
under  Section  1616(e)  of  the  Social 
Security  Act.  Because  of  this  statutory 
definition,  this  suggestion  cannot  be 
adopted. 

One  State  agency  suggested 
clarification  on  whether  a  portion  of  the 
individual’s  payment  to  a  group  living 
arrangement  would  be  considered  an 
allowable  medical  expense  for  that 
individual.  Under  Social  Security 
Administration  certification  regulations, 
a  group  living  arrangement  must  make 
available  some  services  beyond  food 
and  shelter  such  as  counseling, 
rehabilitation  and  similar  social 
services;  assistance  with  personal  care; 
and  occasional  or  incidental  medical  or 
remedial  care.  To  the  extent  that 
allowable  medical  expenses  can  be 
identified  apart  from  food  and  shelter 
payments  to  the  group  living 
arrangements  and  if  the  expenses  are 
made  by  the  residents  fi'om  their  own 
income,  these  can  be  deducted  as  a 
medical  expense  as  these  individuals 
are  also  eligible  for  this  deduction. 
However,  this  is  not  specified  in  these 
regulations.  Section  273.9(d)(3)  already 
provides  for  this  deduction. 

Definitions 

’The  Department  received  nine 
comments  requesting  clarification  of  the 
definition  of  group  living  arrangement. 
The  National  Association  of  State 
Mental  Retardation  Program  Directors  is 
the  most  representative  of  these 
comments.  'This  group  wrote  that  in  the 
definition  of  the  term  "group  living 
arrangement",  rather  than  identifying 
the  circumstances  of  the  individual 
residing  in  the  facility,  the  Department 
may  have  inadvertently  added  a 
requirement  not  in  the  law.  This 
requirement  is  that  all  residents  of  the 
group  living  arrangement  must  be  title  II 
or  title  XVI  recipients  and  be  financially 
eligible  for  the  ftogram  before  any 
individual  resident  can  be  considered 
eligible  to  participate.  The  Department 
has  modified  the  final  definition  to 
reflect  the  statute’s  provisions  as 
explained  earlier  and  to  delete  any 
reference  which  could  be  construed  as 
requiring  that  all  persons  residing  in 
such  settings  meet  the  definition  in  order 
that  those  who  may  qualify  can  make 
application.  For  consistency,  references 
to  receipt  of  social  security  disability  or 
SSI  payments  have  been  replaced  by 
references  to  title  II  or  title  XVI  benefits 
under  the  Social  Security  Act. 

While  preparing  these  regulations,  the 
Department  learned  that  elderly  persons 
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who  are  receiving  SSI  or  title  n  benefits 
due  to  age,  not  disability  or  blindness, 
may  also  reside  in  group  living 
arrangements.  The  wording  of  the 
statute  allows  any  resident  to 
participate  if  he  or  she  is  blind  or 
disabled  and  is  receiving  title  n  or  title 
XVI  benefits,  regardless  of  the  type  or 
basis  of  the  payment.  Therefore, 
residents  receiving  such  benefits  based 
on  age  must  be  determined  to  be  blind 
or  disabled  in  order  to  be  eligible  to 
participate.  The  Department  does  not 
believe  it  would  be  feasible  or 
appropriate  to  define  disability  or 
blindness  within  the  Food  Stamp 
Program’s  regulations.  Therefore,  no 
additional  requirement  is  placed  on  the 
State  agency  but  the  State  agency  is 
encouraged  to  use  available  means  to 
determine  if  the  residents  are  not 
receiving  benefits  based  on  their 
blindness  or  disability.  The  State  agency 
may  work  through  the  resident,  other 
agencies  or  programs  that  might  be 
aware  of  the  resident’s  history  or  the 
group  living  arrangement  in  making  a 
determination  of  blindness  or  disability. 
For  example,  the  State  agency  may 
request  a  doctor’s  statement,  determine 
the  resident  previously  received  some 
sort  of  disability  benefit,  or  use  the 
group  living  arrangement’s 
determination  of  blindness  or  disability 
if  these  condition  are  pre-requisites  for 
residing  in  the  facility.  Because  it  is 
clear  in  the  regulations  that  blind  and  . 
disabled  residents  who  receive  SSI  or 
title  II  benefits  are  eligible,  no  changes 
are  made  to  the  regulations  in  this  area. 

Six  commentors  requested  that  the 
term  “facility”  used  in  the  definition  of  a 
group  living  arrangement  be  expanded 
to  include  residential  settings  such  as 
neighborhood  houses,  apartment 
buildings,  or  a  group  of  cottages.  'The 
Department  of  Health,  Education,  and 
Welfare,  in  rules  published  on 
November  28, 1978  (43  FR  55379], 
authorizing  individuals  residing  in 
publicly-operated  community  residences 
to  be  eligible  for  SSI  benefits,  addressed 
this  point.  Congress  clearly  intended  a 
community  residence  to  refer  to  a  small, 
fi'ee-standing,  community-based  living 
unit  and  that  facilities  on  the  grounds  or 
immediately  adjacent  to  large 
institutions  be  excluded  as  these  are  not 
considered  as  alternatives  to 
institutional  living.  Therefore,  any  group 
living  arrangement  must  meet  the  Social 
Security  Administration’s  (SSA) 
definition  of  a  community  residence 
prior  to  certification  under  Section 
1616(e)  of  the  Social  Security  Act.  The 
term  “residential  setting”  is  therefore 
substituted  for  “facility”  in  the  final 
rules  to  conform  with  SSA’s  usage.  For 


simplification,  the  term  facility  is  used 
interchangeably  with  the  term  group 
living  arrangement  in  this  rulemaking. 
However,  because  of  SSA’s  certification 
procedures  for  group  living 
arrangements,  any  institutional  setting  is 
automatically  excluded. 

Three  commentors  requested  that 
“care  and  protective  oversight”  be 
deleted  from  the  Department’s  proposed 
definition  of  a  “group  liAung 
arrangement.”  This  was  based  on  the 
fact  that  only  residents  in  group  living 
arrangements  certified  in  accordance 
with  Section  1616(e)  of  the  Social 
Security  Act  will  be  eligible.  By  adding 
the  phrase  “care  and  protective 
oversight”  to  the  definition,  it  may  be 
interpreted  that  an  additional  eligibility 
determination  is  established.  Therefore, 
the  Department  has  deleted  that  phrase 
from  the  final  definition. 

The  use  of  “nonprofit”  in  the  group 
living  arrangement  definition  was 
discussed  by  five  commentors.  They 
expressed  concern  that  group  living 
arrangements  which  are  not  considered 
as  nonprofit  corporations  under  the 
Internal  Revenue  Code  would  be 
excluded.  This  suggestion  did  not  need 
to  be  addressed  in  the  regulations 
because  it  is  the  Department’s 
understanding  that  SSA  uses  this 
definition  of  nonprofit.  However, 
because  SSA  will  also  certify  profit 
making  facilities,  the  State  agency  must 
assure  that  only  nonprofit  group  living 
arrangements  are  allowed  to  participate. 

Implementation 

One  local  agency,  concerned  with  the 
amount  of  time  needed  to  implement 
these  provisions,  requested  six  months 
from  the  date  of  receipt  of  final  rules  as 
the  implementation  deadline.  The 
statute  requires  implementation  no  later 
than  July  1, 1980;  therefore,  this 
suggestion  cannot  be  adopted.  Further, 
several  State  agencies  have  expressed 
an  interest  in  implementing  these 
regulations  upon  publication.  In  any 
event,  the  Department  believes  that  this 
final  rule  is  being  promulgated 
sufficiently  before  the  deadline  to 
provide  States  with  enough  lead-time  for 
implementation  by  July  1. 1980. 

Authorized  Representatives 

The  proposed  rules  mandated  that 
group  living  arrangement  residents  be 
certified  in  the  same  manner  as  drug  or 
alcoholic  treatment  program 
participants,  i.e.  through  an  authorized 
representative  employed  by  and 
designated  by  the  group  living 
arrangement.  Seven  commentors 
recommended  that  other  options  be 
allowed  in  handling  applications  from 
residents  of  group  living  arrangements. 


Six  commentors  suggested  that  residents 
be  allowed  to  apply  on  their  own  behalf 
as  group  living  arrangements  are  trying 
to  help  residents  acquire  skills 
necessary  to  live  more  independent  life 
styles.  Application  for  and  use  of  food 
stamps  by  capable  residents  could  be  a 
vital  part  of  meeting  this  need. 
Mandatory  use  of  an  authorized 
representative  appointed  by  the  facility 
to  act  on  behalf  of  all  residents  was 
seen  as  fostering  dependency  and 
contrary  to  the  goals  of  a  group  living 
setting.  Other  commentors  felt  that  a 
member  of  the  State  agency  staff  which 
is  responsible  for  group  living 
arrangement  services  or  for  fiscal 
oversight  should  be  allowed  as  an 
authorized  representative  or  that  State 
agencies  providing  services  to  group 
living  arrangements  and  the  State 
agency  administering  the  Food  Stamp 
Program  should  be  permitted  to  jointly 
develop  their  own  application 
processing  arrangements. 

In  response  to  these  comments,  the  ■ 
Department  has  modified  the  final 
language  to  allow  the  public  or  private 
nonprofit  group  living  arrangement  to 
either  serve  as  the  authorized 
representative  for  its  residents  or  allow 
all  or  part  of  the  residents  to  apply  on 
their  own  behalf  or  through  their  own 
authorized  representatives.  Within  the 
group  living  arrangement,  any  or  all 
residents  may  apply  either  on  their  own 
behalf  or  through  the  facility’s 
authorized  representative.  If  the  group 
living  arrangement  acts  as  the 
authorized  representative,  the  individual 
residents  apply  as  one-person 
households.  Because  a  imit  within  the 
group  living  arrangement  could  be 
functioning  as  a  household  under  the 
Program’s  definition,  the  group  living 
arrangement  may  determine  that  some 
individuals  should  make  application 
together  as  one  household.  Therefore, 
applications  would  be  accepted  from 
individuals  or  from  any  grouping  of  the 
residents  in  a  given  unit.  If  a  resident  or 
a  group  of  residents  apply  on  their  own, 
they  assume  liability  for  any 
overissuances.  The  staff  of  the  group 
living  arrangement  determines  if  any 
individual  or  group  of  individuals  may 
apply  on  their  own  behalf.  In  making 
this  determination,  the  physical  and 
mental  capabilities  of  the  individual 
should  be  considered  as  well  as  the 
ability  of  the  individuals  to  comprehend 
the  application  process  and  be 
responsible  for  their  statements.  The 
staff  may  wish  to  consult  with  other 
agencies  or  persons  dealing  with  the 
residents,  if  appropriate,  to  discuss 
whether  or  not  the  individual  is  capable 
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of  making  application  on  his/her  own 
behalf. 

Considering  the  wide  range  of  State 
agencies  administering  services  plus  the 
diversity  of  group  living  arrangements, 
the  Department  believes  that  the  final 
rules  provide  flexibility  in  active 
participation  by  residents  in  the 
application  process.  Residents  applying 
on  their  own  behalf  shall  have  all  of  the 
responsibilities  of  any  other  household, 
including  reporting  changes  to  the  State 
agency.  The  regulations  also  explain 
that  individuals  applying  throu^  the 
facility’s  authorized  representative  have 
the  same  rights  as  all  other  households. 

Responsibilities  of  Group  Living 
Arrangements 

Two  comments  were  received  on  the 
requirement  for  the  submittal  of  periodic 
listings  of  participating  residents.  One 
opposed  the  requirement  and  the  other 
felt  that  monthly  listings  should  be 
required  in  conjunction  with  quarterly 
State  agency  visits.  The  Department 
believes  that  the  State  agency  should 
have  flexibility  as  to  when  to  require 
listings  and  to  conduct  random  onsite 
visits  and  that  the  same  reporting 
requirements  as  those  imposed  on  the 
more  transient  narcotic  addict  and 
alcoholic  treatment  centers  would  be 
excessive.  Therefore,  the  final  rule 
continues  to  require  listings  and  onsite 
visits  but  the  timing  of  them  is  left  to  the 
discretion  of  the  State  agency. 

The  Department  received  four 
comments  on  how  food  stamps  should 
be  accounted  for  and  used  by  the  group 
living  arrangement.  The  focus  of  these 
comments  was  to  define  whether  a 
group  living  arrangement  could  purchase 
and  prepare  food  for  eligible  residents 
as  a  group  or  have  separate  handling  of 
the  allotment  for  each  individual 
recipient.  For  any  resident  applying 
through  the  facility's  authorized 
representative,  the  coupons  may  be  used 
to  purchase  food  for  communal  meals  or 
for  meals  distributed  to  the  residents 
individually.  Further,  the  group  living 
arrangement  may  permit  die  resident  to 
use  his/her  coupons  to  purchase  meals 
supplied  by  the  facility  or  to  purchase 
and/or  prepare  food.  The  main  factor 
that  must  be  met  is  that  each  resident's 
food  stamps  must  be  used  for  meals 
intended  for  that  resident. 

If  the  resident  applies  as  a  one-person 
household  or  a  group  of  residents  apply 
as  a  separate  household,  the  coupons 
may  be  returned  to  the  facility  to 
purchase  food  for  meals  consumed  by 
these  residents  either  communally  or 
individually.  In  addition,  the  residents 
may  keep  the  coupons  and  use  them  to 
purchase  meals  supplied  by  the  group 


living  arrangement  or  to  purchase  food 
for  meals  prepared  by  themselves. 

A  number  of  comments  brought  up  the 
point  that  the  proposed  rules  did  not 
contain  the  same  provision  for  group 
living  arrangements  as  that  required  for 
drug  and  alcoholic  treatment  centers, 
i.e.,  to  return  one-half  of  the  coupon 
allotment  if  a  resident  leaves  in  the 
middle  of  the  month.  This  provision  was 
inadvertently  omitted  from  the  proposed 
rules  and  has  been  added  in  the  final 
regulations.  This  provision  is  only 
applicable  if  the  group  living 
arrangement  is  acting  as  an  authorized 
representative  for  its  residents  or  if  a 
resident  or  group  of  residents  has 
applied  on  their  own  behalf  but  has 
returned  their  coupons  to  the  facility  to 
use.  Residents  who  apply  on  their  own 
behalf  and  retain  the  use  of  their 
coupons  and  subsequently  leave  the 
group  living  arrangement  at  any  time 
during  the  month  are  entitled  to  any 
remaining  coupons.  If  a  group  of 
residents  apply  as  one  household,  a  pro¬ 
rata  share  of  the  remaining  coupons  are 
given  to  any  resident  leaving  the  facility 
either  by  the  facility  or  the  household, 
as  appropriate.  The  final  rules  clarify 
that  unused  coupons  issued  through 
direct  mail  are  handled  in  the  same  way 
as  coupons  issued  through  an 
authorization  to  participate  (ATP) 
system  or  a  Household  Issuance  Record 
(HIR)  System.  This  clarification  is  also 
added  to  the  provisions  on  drug  addict 
and  alcoholic  treatment  centers. 

One  commenter  felt  that  the 
authorized  representative  should  be 
provided  copies  of  all  notices  sent  to 
eligible  residents.  The  Department 
believes,  however,  that  such  a 
requirement  would  be  extremely 
burdensome  to  State  agencies  and  that 
the  authorized  representative  would 
discuss  all  aspects  of  the  certification 
process,  as  needed.  Therefore,  this 
comment  is  not  adopted. 

Certification  and  Disqualification  of 
Group  Living  Arrangements 

As  was  discussed  in  the  Preamble  to 
the  proposed  rules,  addict  and  alcoholic 
treatment  and  rehabilitation  programs 
and  group  living  arrangements  will  be 
authorized  by  FNS  as  retail  food  stores 
only  if  they  wish  to  redeem  food  stamps 
through  wholesalers.  However,  it  is 
conceivable  that  addict  or  alcoholic 
treatment  centers  could  obtain  loose 
coupons  from  nonresidents  who  are 
obtaining  meals  from  the  center.  The 
treatment  center  would  then  have  to  be 
authorized  as  a  retail  store  in  order  to 
redeem  these  loose  coupons.  Since 
residents  of  group  living  arrangements 
may  apply  on  their  own  behalf,  the 
Department  must  address  how  the  group 


living  arrangement  would  handle 
coupons  received  directly  from  residents 
when  the  group  living  arrangement  does 
not  act  as  the  authorized  representative 
for  coupon  issuance  and  use.  Any  group 
living  arrangement  not  acting  in  the 
capacity  of  an  authorized  representative 
for  all  of  its  eligible  residents  will 
require  FNS  authorization  as  a  retail 
food  store  in  the  same  manner  as  a 
communal  dining  facility  if  the  facility 
wishes  its  residents  to  be  able  to 
purchase  meals  with  coupons. 

In  response  to  several  comments, 
language  was  added  to  the  final  rule  to 
clarify  that  the  State  agency  must  verify 
that  the  treatment  centers  and  group 
living  arrangements  are  certified  by  the 
appropriate  agencies  of  the  State  and 
meet  Ae  regulatory  definitions.  When 
FNS  authorizes  these  facilities, 
certification  is  confirmed;  however,  if 
the  facility  does  not  redeem  coupons  as 
a  retailer,  the  State  agency  must  assure 
that  the  facility  is  properly  certified 
including  its  nonprofit  status.  Further, 
the  rule  requires  that  certification  be 
obtained  for  each  individual  site  to 
avoid  misunderstanding  as  to  whether 
certification  is  necessary  only  for  a 
sponsoring  agency  of  the  sites  or  for 
each  individual  facility.  When  verifying 
the  treatment  center’s  or  group  living 
arrangement’s  authorization,  the  State 
agency  will  need  to  consult  either  FNS 
or  other  agencies  of  the  State 
responsible  for  certifying  these  sites  to 
assure  that  the  facility  is  a  nonprofit 
organization  as  profit  making 
organizations  are  certifiable  under 
statutes  governing  these  facilities. 

When  the  treatment  center  or  group 
living  arrangement  loses  its  basic 
certification  fi'om  the  responsible 
agency  or  agencies  of  the  State,  the 
residents  are  categorically  ineligible. 

The  residents  receive  written  notice  of 
this  change  in  eligibility  status  but  not  a 
notice  of  adverse  action  because  the 
loss  of  the  facility’s  certification  is  not 
controlled  by  or  appealable  under  the 
Food  Stamp  Program.  When  FNS 
disqualifies  a  treatment  center  or  group 
living  arrangement  as  a  retailer,  the 
State  agency  suspends  its  status  as  an 
authorized  representative.  Again, 
written  notice  is  given  but  not  a  notice 
of  adverse  action  as  th^  State  agency 
has  no  control  over  FNS’s  decision  to 
disqualify  the  facility  and  therefore, 
cannot  alter  the  result  by  a  fair  hearing. 
However,  residents  of  group  living 
arrangements  applying  on  their  own 
behalf  are  still  eligible  to  participate  if 
otherwise  eligible  and  if  they  meet  the 
definition  of  household  when  the  facility 
loses  its  authorized  representative 
status.  Coupon  use,  however,  is 
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restricted  in  that  coupons  may  not  be 
turned  over  to  the  group  living 
arrangement  either  to  purchase  food  or 
meals. 

The  proposed  regulations  revised 
§  278.1  to  require  that  only  those  drug’ 
and  alcoholic  treatment  centers  or  group 
living  arrangements  that  wish  to  redeem 
through  wholesalers  be  authorized  by 
FNS  as  retailers.  A  total  of  four 
comments  were  received  on  this  area — 
one  expressing  support  of  allowing 
group  living  arrangements  redeeming 
coupons  through  wholesalers  and  the 
remainder  requesting  clarification  of 
various  points.  The  proposed  regulations 
were  not  changed  as  the  Department 
believes  that  the  regulations  already 
clearly  state  that  only  those  treatment 
centers  or  group  living  arrangements 
that  wish  to  redeem  coupons  through 
wholesalers  are  required  to  have  FNS 
authorization. 

The  same  prohibition  against 
redemption  of  coupons  directly  to  banks 
applicable  to  alcoholic  and  drug  centers 
also  applies  to  group  living 
arrangements.  Ihiis  requirement  is 
unchanged  in  the  final  rules.  Group 
living  arrangements  accepting  coupons 
on  behalf  of  or  directly  from  residents 
are  not  allowed  to  redeem  coupons  at 
banks.  Accordingly,  wording  on  the 
redemption  of  coupons  through 
wholesale  food  concerns  and/or  retail 
food  stores  has  been  added  to  the  final 
language. 

Therefore,  Parts  271,  272,  273,  274,  and 
278  are  amended  as  follows: 

PART  271— GENERAL  INFORMATION 
AND  DEFINITIONS 

1.  In  Section-271.2  the  deHnitions  of 
“eligible  foods”  and  “retail  food  store” 
are  revised  and  a  new  deHnition  for 
“group  living  arrangement”  is  added  to 
read  as  follows: 

§271.2  Definitions. 

*  *  *  «  * 

“Eligible  foods”  means  (1)  any  food  or 
food  product  intended  for  human 
consumption  except  alcoholic 
beverages,  tobacco,  and  hot  foods  and 
hot  food  products  prepared  for 
immediate  consumption;  (2)  seeds  and 
plants  to  grow  foods  for  the  personal 
consumption  of  eligible  households;  (3) 
meals  prepared  and  delivered  by  an 
authorized  meal  delivery  service  to 
households  eligible  to  use  coupons  to 
purchase  delivered  meals;  or  meals 
served  by  a  communal  dining  facility  for 
the  elderly,  for  SSI  households  or  both, 
to  households  eligible  to  use  coupons  for 
communal  dining;  (4)  meals  prepared 
and  served  by  an  authorized  drug  addict 
or  alcoholic  treatment  and  rehabilitation 


center  to  households  eligible  to  use 
coupons  to  purchase  those  meals;  (5) 
meals  prepared  and  served  by  an 
authorized  group  living  arrangement 
facility  to  residents  who  are  blind  or 
disabled  recipients  of  benehts  under 
title  II  or  title  XVI  of  the  Social  Security 
Act;  and  (6)  in  the  case  of  certain 
eligible  households  living  in  areas  of 
Alaska  where  access  to  food  stores  is 
extremely  difficult  and  the  households 
rely  on  hunting  and  fishing  for 
subsistence,  equipment  for  the  purpose 
of  prociuing  food  for  eligible 
households,  including  nets,  lines,  hooks, 
fishing  rods,  harpoons,  knives,  and  other 
equipment  necessary  for  subsistence 
hunting  and  fishing  but  not  equipment 
for  the  purpose  of  transportation, 
clothing  or  shelter,  nor  firearms, 
anummition  or  other  explosives. 
***** 

“Group  living  arrangement”  means  a 
public  or  private  nonprofit  residential 
setting  that  serves  no  more  than  sixteen 
residents  that  is  certified  by  the 
appropriate  agency  or  agencies  of  the 
State  under  regulations  issued  under 
Section  1616(e]  of  the  Social  Security 
Act.  To  be  eligible  for  food  stamp 
benefits,  a  resident  of  such  a  group 
living  arrangement  must  be  blind  or 
disabled  and  receiving  benefits  under 
title  II  or  title  XVI  of  £e  Social  Security 
Act. 

*  •  '  *  *  * 

“Retail  food  store”  means  (1)  an 
establishment  or  recognized  department 
of  an  establishment,  or  a  house-to-house 
trade  route,  whose  eligible  food  sales 
volume  is  more  than  50  percent  staple 
food  items  for  home  preparation  and 
consumption;  (2)  public  or  private 
communal  dining  facilities  and  meal 
delivery  services  and  drug  addict  or 
alcoholic  treatment  and  rehabilitation 
programs  and  public  or  private  nonprofit 
group  living  arrangements;  (3)  any  store 
selling  equipment  for  procuring  food  by 
hunting  and  fishing  to  eligible 
households  in  Alaska,  as  specified  in  the 
defintion  of  eligible  food;  (4]  any  private 
nonprofit  cooperative  food  purchasing 
venture,  including  those  whose  members 
pay  for  food  prior  to  receipt  of  the  food; 
and  (5)  a  farmers’  market. 
***** 

PART  272— REQUIREMENTS  FOR 
PARTICIPATING  STATE  AGENCIES 

2.  In  §  272.1,  a  new  subparagraph  is 
added  to  paragraph  (g)  to  read  as 
follows: 

§  272.1  General  terms  and  conditions. 
***** 

(g)  Implementation  *  *  * 

***** 


(15)  Amendment  163.  State  agencies 
shall  implement  the  provisions  in  this 
amendment  no  later  than  July  1, 1980. 

***** 

PART  273— CERTIFICATION  OF 
ELIGIBLE  HOUSEHOLDS 

3.  In  §  273.1,  a  new  subparagraph  (3) 
is  added  to  paragraph  (e)  and 
subparagraph  (2)  of  paragraph  (f)  is 
revised  to  read  as  follows: 

§  273.1  Household  concept 
***** 

(e)  Residents  of  institutions.  *  *  * 

(3)  Disabled  or  blind  individuals  who 
are  residents  of  group  living 
arrangements  (as  defined  in  §  271.2)  and 
who  receive  benefits  under  title  II  or 
title  XVI  of  the  Social  Security  Act. 

[1]  Authorized  representatives.  *  *  * 
***** 

(2)  Drug  addict/alcoholic  treatment 
centers  and  group  homes  as  authorized 
representatives.  Narcotic  addicts  or 
alcoholics  who  regularly  participate  in  a 
drug  or  alcoholic  treatment  program  (as 
defined  in  §  271.2)  on  a  resident  basis 
and  disabled  or  blind  residents  of  group 
living  arrangements  (as  defined  in 

§  271.2)  who  receive  benefits  under  title 
II  or  title  XVI  of  the  Social  Security  Act 
may  elect  to  participate  in  the  Food 
Stamp  Program. 

(i)  The  residents  of  drug  or  alcoholic 
treatment  centers  shall  apply  and  be 
certified  for  program  participation 
through  the  use  of  an  authorized 
representative  who  shall  be  an 
employee  of  and  designated  by  the 
private  nonprofit  organization  or 
institution  that  is  administering  the 
treatment  and  rehabilitation  program. 
The  center  shall  receive  and  spend  the 
coupon  allotment  for  food  prepared  by 
and/or  served  to  the  addict  or  alcoholic 
and  shall  be  responsible  for  complying 
with  the  requirements  set  forth  in 

§  273.11(e). 

(ii)  Residents  of  group  living 
arrangements  shall  either  apply  and  be 
certified  through  use  of  an  authorized 
representative  employed  and  designated 
by  the  group  living  arrangement  or  apply 
and  be  certified  on  their  own  behalf  or 
through  an  authorized  representative  of 
their  own  choice.  The  group  living 
arrangement  shall  determine  if  any 
resident  may  apply  for  food  stamps  on 
his/her  own  behalf;  the  determination 
should  be  based  on  the  resident’s 
physical  and  mental  ability  to  handle 
his/her  own  affairs.  The  group  living 
arrangement  is  encouraged  to  consult 
with  any  other  agencies  of  the  State 
providing  other  services  to  individual 
residents  prior  to  a  determination.  All  of 
the  residents  of  the  group  living 
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arrangement  do  not  have  to  be  certified 
either  through  an  authorized 
representative  or  individually  in  order 
for  one  or  the  other  method  to  be  used. 
Applications  shall  be  accepted  for  any 
individual  applying  as  a  one-person 
household  or  for  any  grouping  of 
residents  applying  as  a  household  as 
deHned  in  §  273.1.  If  the  resident  applies 
through  the  facility  as  the  authorized 
representative,  the  group  living 
arrangement  may  either  receive  and 
spend  the  coupon  allotment  for  food 
prepared  by  and/or  served  to  the 
eli^ble  resident  or  allow  the  eligible 
resident  to  use  all  or  any  portion  of  the 
allotment  on  his/her  own  behalf.  If  the 
residents  are  certified  on  their  own 
behalf,  the  coupon  allotment  may  either 
be  returned  to  the  facility  to  be  used  to 
purchase  food  for  meals  served  either 
communally  or  individually  to  eligible 
residents;  used  by  eligible  residents  to 
purchase  and  prepare  food  for  their  own 
consumption;  and/or  to  purchase  meals 
prepared  and  served  by  the  group  living 
arrangement.  In  any  case,  the  group 
living  arrangement  is  responsible  for 
complying  with  the  requirements  set 
forth  in  §  273.11(e).  If  the  group  living 
arrangement  has  its  status  as  an 
authorized  representative  suspended  by 
FNS  (as  discussed  in  S  273.2(f)(6]], 
residents  applying  on  their  own  behalf 
shall  still  be  able  to  participate  if 
otherwise  eligible. 

4.  In  §  273.2  paragraph  (i](3](ii}  is 
revised  to  read  as  follows: 

§  273.2  Application  processing. 
***** 

(i)  Expedited  service.  *  *  * 

***** 

(3)  Processing  standards.  *  *  *^ 

***** 

(ii)  Drug  addicts  and  alcoholics,  group 
living  arrangement  facilities.  For 
residents  of  drug  addiction  or  alcoholic 
treatment  and  rehabilitation  centers  and 
residents  of  group  living  arrangements 
who  are  entitled  to  expedited  service, 
the  State  agency  shall  mail  an  ATP  or 
coupons  or  have  the  ATP  or  coupons 
available  for  pick-up  no  later  than  seven 
working  days  following  the  date  the 
application  was  filed. 
***** 

5.  In  8  273.11,  a  new  sentence  is  added 
at  the  end  of  subparagraph  (e)(1), 
subparagraphs  (e)(2),  (e)(S)  and  (e)(7) 
are  revised,  paragraph  (f)  is  relettered  as 
(g)  and  a  new  paragraph  (f)  is  added  to 
read  as  follows: 

8  273.1 1  Action  on  households  with 
special  circumstances. 
***** 


(e)  Residents  of  drug/alcoholic 

treatment  and  rehabilitation  programs. 

*  *  * 

(1)  *  *  •  Prior  to  certifying  any 
residents  for  food  stamps,  the  State 
agency  shall  verify  that  the  treatment 
center  is  authorized  by  FNS  as  a  retailer 
or  is  certified  by  the  appropriate  agency 
or  agencies  of  the  State  (as  defined  in 

§  271.2),  including  that  agency’s  or 
agencies'  determination  that  the  center 
is  a  nonprofit  organization. 
***** 

(2)  Each  treatment  and  rehabilitation 
center  shall  provide  the  State  agency 
with  a  list  of  currently  participating 
residents.  This  list  shall  include  a 
statement  signed  by  a  responsible  center 
official  attesting  to  the  validity  of  the 
list.  The  State  agency  shall  require  the 
list  on  either  a  montUy  or  semimonthly 
basis.  In  addition,  the  State  agency  shall 
conduct  periodic  random  onsite  visits  to 
the  center  to  assure  the  accuracy  of  the 
list  and  that  the  State  agency’s  records 
are  consistent  and  up  to  date. 
***** 

(5)  When  the  household  leaves  the 
center,  the  center  shall  provide  the 
resident  household  with  their  ID  card 
and  any  untransacted  ATP  cards;  or  the 
household,  not  the  center,  shall  be 
allowed  to  negotiate  any  untransacted 
HIR  cards.  The  departing  household 
shall  also  receive  its  full  allotment  if 
issued  by  direct  mail,  and  if  no  coupons 
have  been  spent  on  behalf  of  that 
individual  household.  These  procedures 
are  applicable  any  time  during  the 
month.  However,  if  the  coupons  have 
already  been  issued  and  any  portion 
spent  on  behalf  of  the  individual,  and 
the  household  leaves  the  treatment  and 
rehabilitation  program  prior  to  the  16th 
day  of  the  month,  the  treatment  center 
shall  provide  the  household  with  one- 
half  of  its  monthly  coupon  allotment.  If 
the  household  leaves  after  the  16th  day 
of  the  month  and  the  coupons  have 
already  been  issued  and  used,  the 
household  does  not  receive  any 
coupons. 

***** 

(7)  The  organization  or  institution 
authorized  by  FNS  as  a  retail  food  store 
may  be  penalized  or  disqualified,  as 
described  in  8  278.6,  if  it  is  determined 
administratively  or  judicially  that 
coupons  were  misappropriated  or  used 
for  purchases  that  did  not  contribute  to 
a  certified  household’s  meals.  The  State 
agency  shall  promptly  notify  FNS  when 
it  has  reason  to  believe  that  an 
organization  or  institution  is  misusing 
coupons  in  its  possession.  However,  the 
State  agency  shall  take  no  action  prior 
to  FNS  action  against  the  organization 
or  institution.  I^e  State  agency  shall 


establish  a  claim  for  overissuances  of 
food  coupons  held  on  behalf  of  resident 
clients  as  stipulated  in  paragraph  (e)(6) 
of  this  section  if  any  overissuances  are 
discovered  during  an  investigation  or 
hearing  procedure  for  redemption 
violations.  If  FNS  disqualifies  an 
organization  or  institution  as  an 
authorized  retail  food  store,  the  State 
agency  shall  suspend  its  authorized ' 
representative  status  for  the  same 
period.  If  the  treatment  center  loses  its 
authorization  from  FNS  to  accept  and 
redeem  coupons,  or  is  no  longer  certified 
by  the  responsible  agencies  of  the  State, 
its  residents  are  no  longer  eligible  to 
participate.  The  residents  are  not 
entitled  to  a  notice  of  adverse  action  but 
shall  receive  a  written  notice  explaining 
the  termination  and  when  it  will  become 
effective. 

(f)  Residents  of  group  living 
arrangement  who  receive  benefits  under 
title  II  or  title  XVI  of  the  Social  Security 
Act.  (1)  Disabled  or  blind  residents  of  a 
group  living  arrangement  (as  defined  in 
8  271.2)  who  receive  benefits  under  title 
II  or  title  XVI  of  the  Social  Seciuity  Act 
may  voluntarily  apply  for  the  Food 
Stamp  Program.  If  Aese  residents  apply 
through  the  use  of  the  facility’s 
authorized  representative,  their 
eligibility  shall  be  determined  as  one- 
person  households.  If  the  residents 
apply  on  their  own  behalf,  the 
household  size  shall  be  in  accordance 
with  the  definition  in  8  273.1.  The  State 
agency  shall  certify  these  residents 
using  the  same  provisions  that  apply  to 
all  other  households.  Prior  to  certifying 
any  residents  for  food  stamps,  the  State 
agency  shall  verify  that  the  group  living 
arrangement  is  authorized  by  FNS  or  is 
certified  by  the  appropriate  agency  or 
agencies  of  the  State  (as  defined  in 
8  271.2)  including  that  agency’s  (or 
agencies’)  determination  that  the  center 
is  a  nonprofit  organization. 

(2)  Each  group  living  arrangement 
shall  provide  the  State  agency  with  a  list 
of  ciurently  participating  residents.  This 
list  shall  include  a  statement  signed  by  a 
responsible  center  official  attesting  to 
the  validity  of  the  list.  The  State  shall 
require  the  list  on  a  periodic  basis.  In 
addition,  the  State  agency  shall  conduct 
periodic  random  onsite  visits  to  assure 
the  accuracy  of  the  list  and  that  the 
State  agency’s  records  are  consistent 
and  up  to  date. 

(3)  The  same  provisions  applicable  in 
8  273.11(e)(3)  to  residents  of  treatment 
centers  also  apply  to  blind  or  disabled 
residents  of  group  living  arrangements 
who  receive  benefits  under  title  II  or 
title  XVI  of  the  Social  Security  Act  when 
the  facility  acts  as  the  resident’s 
authorized  representative. 
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(4)  If  the  resident  has  made 
application  on  his/her  own  behalf,  the 
household  is  responsible  for  reporting 
changes  to  the  State  agency  as  provided 
in  §  273.12(a).  If  the  group  living 
arrangement  is  acting  in  the  capacity  of 
an  authorized  representative,  the  group 
living  arrangement  shall  notify  the,  State 
agency,  as  provided  in  §  273.12(a),  of 
changes  in  the  household’s  income  or 
other  household  circumstances  and 
when  the  individual  leaves  the  group 
living  arrangement.  The  group  living 
arrangement  shall  return  any 
household's  ATP  card  or  coupons  to  the 
State  agency  if  they  are  received  after 
the  household  has  left  the  group  living 
arrangement. 

(5) (i)  When  the  household  leaves  the 
facility,  the  group  living  arrangement, 
either  acting  as  an  authorized 
representative  or  retaining  use  of  the 
coupons  on  behalf  of  the  residents 
(regardless  of  the  method  of 
application),  shall  provide  residents 
with  their  ID  card  (if  applicable)  and 
any  imtransacted  ATP  cards;  or  the 
household,  not  the  group  living 
arrangement,  shall  be  allowed  to 
negotiate  any  untransacted  HIR  cards. 
Also,  the  departing  household  shall 
receive  its  fvill  allotment  if  issued  by 
direct  mail  and  if  no  coupons  have  been 
spent  on  behalf  of  that  individual 
household.  These  procedures  are 
applicable  any  time  during  the  month. 
However,  if  the  coupons  have  already 
been  issued  and  any  portion  spent  on 
behalf  of  the  individual,  and  the 
household  leaves  the  group  living 
arrangement  prior  to  the  16th  day  of  the 
month,  the  facility  shall  provide  the 
household  with  its  ID  card  (if 
applicable)  and  one-half  of  its  monthly 
coupon  allotment.  If  the  household 
leaves  after  the  16th  of  the  month  and 
the  coupons  have  already  been  issued 
and  used,  the  household  does  not 
receive  any  coupons.  If  a  group  of 
residents  have  been  certified  as  one 
household  and  have  returned  the 
coupons  to  the  facility  to  use,  the 
departing  residents  shall  be  given  a  pro¬ 
rata  share  of  one-half  of  the  household's 
monthly  coupon  allotment  if  leaving 
prior  to  the  16th  day  of  the  month.  Once 
the  resident  leaves,  the  group  living 
arrangement  no  longer  acts  as  his/her 
authorized  representative.  The  group 
living  arrangement  shall,  if  possible, 
provide  the  household  with  a  change 
report  form  to  report  to  the  State  agency 
the  individual's  new  address  and  other 
circumstances  after  leaving  the  group 
living  arrangement  and  shall  advise  the 
household  to  return  the  form  to  the 
appropriate  office  of  the  State  agency 
within  10  days. 


(ii)  If  a  resident  or  a  group  of  residents 
apply  on  their  own  behalf  and  if  they 
retain  use  of  their  own  coupons,  these 
individuals  are  entitled  to  keep  the 
coupons  when  they  leave.  If  a  group  of 
residents  have  applied  as  one 
household,  a  pro-rata  share  of  the 
remaining  coupons  shall  be  provided  to 
any  departing  household  member.  The 
group  living  arrangement  shall,  if 
possible,  provide  the  household  with  a 
change  report  form  to  report  to  the  State 
agency  the  individual’s  new  address  and 
other  circumstances  after  leaving  the 
group  living  arrangement  and  shall 
advise  the  household  to  return  the  form 
to  the  appropriate  ofHce  of  the  State 
agency  within  10  days.  However,  the 
household  is  responsible  for  reporting 
the  changes  in  household  circumstances. 

(6)  The  same  provisions  applicable  to 
drug  and  alcoholic  treatment  center  in 

§  273.11(e)  (6)  and  (7)  also  apply  to 
group  living  arrangements  when  acting 
as  an  authorized  representative.  These 
provisions,  however,  are  not  applicable 
if  a  resident  has  applied  on  his/her  own 
behalf.  The  resident  applying  on  his/her 
own  behalf  shall  be  responsible  for 
overissuances  as  would  any  other 
household  as  discussed  in  §  273.18. 

(7)  The  group  living  arrangement  may 
purchase  and  prepare  food  to  be 
consumed  by  eligible  residents  on  a 
group  basis  if  residents  normally  obtain 
their  meals  at  a  central  location  as  part 
of  the  group  living  arrangement  services 
or  if  meals  are  prepared  at  a  central 
location  for  delivery  to  the  individual 
residents.  If  residents  purchase  and/or 
prepare  food  for  home  consumption,  as 
opposed  to  communal  dining,  the  group 
living  arrangement  shall  ensure  that 
each  resident’s  food  stamps  are  used  for 
meals  intended  for  that  resident.  If  the 
resident  retains  use  of  his/her  own 
coupon  allotment,  he/she  may  either  use 
the  coupons  to  purchase  meals  prepared 
for  them  by  the  facility  or  to  purchase 
food  to  prepare  meals  for  their  own 
consumption. 

5.  In  §  273.13,  a  new  subparagraph  (12) 
is  added  to  paragraph  (b)  as  follows: 

§  273. 1 3  Notice  of  adverse  action. 
***** 

(b)  Exemptions  from  notice.  *  *  * 

***** 

(12)  The  State  agency  is  terminating 
the  eligibility  of  a  resident  of  a  drug  or 
alcoholic  treatment  center  or  a  group 
living  arrangement  if  the  facility  loses 
either  its  certiHcation  from  the 
appropriate  agency  or  agencies  of  the 
State  (as  dehned  in  §  271.2)  or  has  its 
status  as  an  authorized  representative 
suspended  due  to  FNS  disqualifying  it  as 
a  retailer.  However,  residents  of  group 


living  arrangements  applying  on  their 
own  behalf  are  still  eligible  to 
participate. 

PART  274— ISSUANCE  AND  USE  OF 
FOOD  COUPONS 

7.  In  §  274.10,  a  sentence  is  added  at 
the  end  of  paragraph  (d)  to  read  as 
follows: 

§  274.10  Use  or  redemption  of  coupons- 
by  eligible  households. 
***** 

(d)  Addict/alcoholics  and  residents  of 
group  living  arrangements.  *  *  *  Eligible 
residents  of  a  group  living  arrangement, 
acting  on  their  own  behalf,  may  use 
coupons  issued  to  them  to  purchase 
meals  prepared  especially  for  them  at  a 
group  living  arrangement  if  the  facility  is 
authorized  by  FNS  for  that  purpose. 
***** 

PART  278— PARTICIPATION  OF 
RETAIL  FOOD  STORES,  WHOLESALE 
FOOD  CONCERNS  AND  BANKS 

8.  In  §  278.1,  paragraph  (e)  is  revised 
and  a  new  paragraph  (f)  is  added  and 
paragraphs  (f)  through  (1)  are  relettered 
(g)  through  (m).  The  revised  paragraph 
(e)  and  the  new  paragraph  (f)  reads  as 
follows: 

§  278.1  Approval  of  retail  food  stores  and 
wholesale  food  concerns. 
***** 

(e)  Treatment  programs.  Drug  addict 
or  alcoholic  treatment  and  rehabilitation 
programs  wishing  to  redeem  through 
wholesalers  food  stamps  received  from 
or  on  behalf  of  their  participants  shall  in 
addition  to  meeting  the  requirements  of 
paragraphs  (a),  (b)  and  (d)(1)  of  this 
section,  be  certified  by  the  agency  or 
agencies  of  the  State  designated  by  the 
Governor  as  responsible  for  the  State’s 
programs  for  alcoholics  and  drug 
addicts  under  Pub.  L  91-616, 
"Comprehensive  Alcohol  Abuse  and 
Alcoholism  Prevention,  Treatment,  and 
Rehabilitation  Act  of  1970,”  and  Public 
Law  92-255,  "Drug  Abuse  Office  and 
Treatment  Act  of  1972,”  as  providing 
treatment  that  can  lead  to  the 
rehabilitation  of  drug  addicts  or 
alcoholics.  In  addition,  the  certification 
must  show  that  the  treatment  program 
meets  the  standards  required  of 
treatment  programs  xmder  the 
supervision  of  the  agency  or  agencies  of 
the  State  designated  by  die  Governor  as 
responsible  for  the  State’s  programs  for 
alcoholics  and  drug  addicts.  Approval  to 
participate  is  automatically  cancelled  at 
any  time  that  a  program  loses  its 
certification  from  the  responsible 
agency  or  agencies  of  the  State. 
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(f)  Group  living  arrangements.  FNS 
shaU  authorize  as  retail  food  stores 
those  group  living  arrangements  wishing 
to  redeem  coupons  directly  through 
wholesalers,  llie  group  liidng 
arrangement  must,  in  addition  to 
meeting  requirements  of  paragraphs  (a), 
(b),  and  (dKl)  of  this  section,  be  certified 
by  the  appropriate  agency  or  agencies  of 
the  State  under  regulations  issued  under 
Section  1616(e}  of  the  Social  Security 
Act.  Approval  to  participate  is 
automatically  cancelled  at  any  time  that 
a  program  loses  its  certification  from  the 
State  agency  or  agencies. 
***** 

8.  In  §  278.2,  paragraph  (g)  is  revised 
to  read  as  follows: 

§  278.2  Participation  of  retaH  food  stores. 
***** 

(g)  Redeeming  coupons.  Authorized 
retail  food  stores  may  exchange  coupons 
in  accordance  with  this  part  for  face 
value  upon  presentation  through  the 
banking  system  or  through  a  wholesale 
food  concern  to  accept  coupons  fi'om 
that  retailer.  Authorized  drug  addict  or 
alcoholic  treatment  and  rehabilitation 
programs  and  group  living  arrangements 
may  present  coupons  for  redemption 
through  authorized  wholesale  food 
concerns.  A  drug  addict  or  alcoholic 
treatment  center  may  purchase  food  in 
authorized  retail  food  stores  as  the 
authorized  representative  of  its 
participating  households.  A  group  living 
arrangement  may  also  purchase  food  in 
an  authorized  retail  store  when  acting 
as  an  authorized  representative  of  an 
eligible  individual  or  when  using  the 
coupons  on  the  individual’s  behalf. 
Authorized  dnig  addict  and  alcoholic 
treatment  and  rehabilitation  programs 
and  group  living  arrangements  shall  not 
present  coupons  directly  to  a  bank  for 
redemption. 

***** 

Note. — ^Food  Stamp  forms  are  being  revised 
in  accordance  with  the  requirements  of  this 
amendment.  The  reporting  and/or  record 
keeping  requirements  anticipated  in  this 
amendment  resulting  from  the  forms  will  be 
forwarded  to  the  Office  of  Management  and 
Budget  for  approval  in  accordance  with  the 
Federal  Reports  Act  of  1942. 
***** 

(91  Stat.  958  (7  U.S.C.  2011-2027)) 

(Catalog  of  Federal  Domestic  Assistance 
Programs  No.  10551,  Food  Stamps) 

Dated:  March  28, 1980. 

Carol  Tucker  Foreman. 

Assistant  Secretary. 
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